Stop Tax Penalties on American Hostages Act of 2025

Sens. Chris Coons, Mike Rounds, Ron Wyden, Thom Tillis, Bill Cassidy,
Rick Scott, Chris Van Hollen, John Fetterman, and David McCormick

Problem: The IRS penalizes Americans wrongfully detained abroad

e Americans who are wrongfully detained or held hostage abroad are penalized for
non-payment of taxes while in captivity.

e Current statute requires the IRS to charge fines for non-payment of taxes and
interest for late payment of taxes, treating hostages and detainees like tax cheats.

Solution: The Stop Tax Penalties on American Hostages Act

e Amends the IRS code to postpone tax deadlines for U.S. nationals identified as:
o Unlawful or wrongful detainees by the State Department, or
o Hostages by the Justice Department’s Hostage Recovery Fusion Cell.

e Prevents the IRS from levying fines and penalties on American hostages and
wrongful detainees for missing tax payments while they are detained.

e Reimburses penalties and interest paid by American detainees and hostages
released since 2021.

¢ The Joint Committee on Taxation scores this bill as having “a negligible effect on
Federal receipts.”

Why Now:

e March 9t marks U.S. Hostage and Wrongful Detainee National Day, which
recognizes the U.S. hostages and wrongful detainees who have returned home as
well as those who remain held abroad.

e Many Americans have returned home from wrongful detention and hostage
situations during the past year. Without congressional action, many of these
individuals will soon owe penalties for failing to pay their taxes while in
detention.

Endorsers: Hostage US, James W. Foley Legacy Foundation
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